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Automobile Rent Tornado Sprinkler Leakage Policies 


FIDELITY-PHENIX FIRE INSURANCE CO. 


A Strong American Company backed by Strong American Assets 


- HOME OFFICE 
80 Maiden Lane, New York 


WESTERN OFFICE 
137 So. La Salle Street, Chicago, IIl. 


HENRY EVANS, President 
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NORTH AMERICA 


Gettel: 2.6 6 ee ee $4,000,000 Other Dallas Banks 
Assets, Jan. 1, 1916 - - - 20,838,450 Our Clients 
Surplus to Policyholders - = 10,080,043 WEORPDRATEO UNDER THO LAWS OF THE STATE OF TexAe | 
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' Clean, Strong, Progressive! 


Over $38,000,000.00 


In Force 
wae 


qe Only Four Amesican Companies 
have more Kentucky business. 


Ga Agencies, Duplicating 
State Managers’ Contracts, in 
Kentucky, Indiana, Tennessee, 
Conde Alabama Open to 











Soran Inter-Southern Life 


LOUISVILLE, KY. 


Building | j,mes R. DUFFIN W. W. MOORE 





\ President Vice-President 


ACTNA FIRE UNDERWRITERS AGENCY 


HARTFORD, CONN., U. S. A. 


The Attna Insurance Company, in re- 
sponse to a general demand for unquestioned 
indemnity in American Companies, offers 
the protection of its Policies to the public 
through the further medium of the Atna 
Fire Underwriters Agency. 


Applications for Agencies may be ad- 
dressed to 


ETNA FIRE UNDERWRITERS AGENCY 


Hartford, Connecticut 




















ee work is recognized by this Com- 

pany. Men with their future before 
them should listen. If you wish a place 
where you can grow, where the Home 
Office knows first hand what you are doing 
and what your ambition is, if this hits you, 
think it over—then act. 





PITTSBURGH LIFE AND TRUST CO. 


Home Office, PITTSBURGH, PA. 


W. C. BALDWIN HOWARD S. SUTPHEN 
President ~- Vice Pres. & Manager of Agencies 








Journal of the Institute of Actuaries 


Those who are interested in The Journal of the Institute of 
Actuaries of Great Britain will be glad to learn that The 
Spectator Company is now in a position to supply more or less 
complete sets of this work. The sets which may be secured 
are as follows: 


One COMPLETE SET from Volume I to Volume 
49, inclusive, up to date, very valuable because 
many volumes are out of print. 


Volume 23, to date, complete, unbound. 


The following odd volumes may also be secured: 7, 23, 25, ” 
32, 33 and 34, in parts. 











The Spectator Company solicits correspondence with those 
interested in the purchase of any or all of the above works, 
and will quote prices on same upon application. . 
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TOTAL 
Hemance PAN =- AMERICAN § resources 
OVER LIFEINSURANCE OVER - 
$40,000,000 COMPANY , $ 5,2 50,000 
We have a few attrac- 





















tive openings for high-class life insurance men 
throughout our territory. 


If interested, write for full particulars, also ask 
for a description of our new Double Indem- 
nity and Accidental Benefit Policy. 


IT’S A WINNER! 














E.G. 
SIMMONS, 


Vice-President 
and 


C. H. WHITNEY=-CENTRAL 
ELLIS, BANK BUILDING 


President |-NEW ORLEANS, LA. 























CAPITOL LIFE 


INSURANCE COMPANY 
OF COLORADO 


Newest and most up-to-date policy contracts. 
Communicate with home office in reference 
to agencies in unoccupied territory. Liberal 
contracts made with good men. 
HOME OFFICE: 
TABOR OPERA HOUSE BUILDING 
DENVER, COLO. ; 
THOMAS F. DALY. President 








Gen. Manager 
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THE SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Sprcrator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
rice for the United States, Canada and Mexico is 
our Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second-Class Matter. 
THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pies. Robert W. Blake, Sec’y 
135 WILLIAM STREET, NEw YORK 
Telephone, John 281, John 2382 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 
Sole Selling Agents in America for the publications 
of Charles & Edwin Layton, of London, England. 
Copyright, 1916, by The Spectator Company, New York. 
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THIRTY VEARS OF LIFE INSURANCE* 

VER ten million dollars per week 
O are being paid by life insurance 
companies of the United States to policy- 


* Copyright, 1916, by The Spectator Company, New 
York. 
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holders and their beneficiaries, of which 
more than half is going to living policy- 
holders in the shape of matured endow- 
ment policies, annuities, dividends and 
surrender values. Each year witnesses 
a notable increase in these disbursements, 
and many men and women are realizing 
the advantages of life insurance, not only 
as protection in the event of premature 
death but also as a safeguard against 
want in their old age. 

At the present time there are some two 
hundred and sixty life insurance com- 
panies operating in the United States, 
but only a very small number have been 
in existence longer than a quarter of a 
century. The organizations which can 
trace their establishment back to over 
thirty years ago are only a fraction over 
one-tenth of the number now listed, con- 
sidering only companies transacting ordi- 
nary business as distinguished from in- 
dustrial. 
balance sheets of the twenty-eight older 


In the accompanying table the 


life insurance companies are summarized 
covering a period of thirty years. 

At the beginning of 1886 these twenty- 
eight companies possessed assets amount- 
ing to $515,275,491, or an average of 
$18,402,696 each. At the beginning of 
the current year three companies indi- 
vidually report a larger volume of assets 
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than all the companies held thirty years 


ago, while the total accumulated funds 
have increased to $3,714,780,279, making 


an average for each of the twenty-eight 
companies listed of $132,670,724. Dur- 
ing these thirty years the companies have 
paid to policyholders nearly five and one- 
half billions of dollars, or more than ten 
times the amount held by them at the be- 
ginning of the period, and have also in- 
creased their assets by approximately 
three and one-fifth billions. Thirty years 
ago only one company reported more 
than hundred millions of assets, 
while but three others showed in excess 
of fifty millions. On the first of January 


one 


last three companies reported assets of 
than 
others exceed one hundred millions, and 


more five hundred millions, five 
seven additional exceed fifty millions. 
During the thirty years embraced in 
the table policyholders have paid these 
companies in premiums over $7,820,000,- 
ooo, while interest and other receipts 
brought the total income up to $10,420,- 
000,000, In return the companies have 
distributed to policyholders and_ their 
beneficiaries over $5,410,000,000, and in- 
creased their assets by over $3,199,000,- 
ooo. By adding the amount paid policy- 
holders ($5,413,576,501) to the assets 
accumulated in the thirty years ($3,199,- 


FOR THIRTY YEARS. 


Showing aggregate of premiums, interest on investments, payments to policyholders, and accumulation of assets in thirty years (1886-1915) 








of twenty-eight life insurance 








companies: 








A TT = rarceerecnenrenecrersaagamenee = — =a = 
Aggregate 
Premiums Interest on Total Amounts 
NAME AND LocaTION OF COMPANY. Admitted Received in Investinents, | Income for Paid to 
Assets, Thirty etc., for Thirty Thirty Policyholders 
Jan. 1, 1886. Years. Years. | Years. in Thirty 
| | Years. 
+ di iateeae aneeiaos mr ; $ $ $ $ 
MMT ATNOR Gone spon clcciecarcagnecs 30,494,508 227,722,180 89,969,339 | 317,691,519 185,829,348 
rpmtire, Pittefield, .... 2.5.52 ccenes 3,796,168 55,479,173 16,469,852 | 71,949,025 41,613,488 
Connecticut General, Hartford......... 1,525,096 27,397,620 8,275,778 | 35,673,398 14,027,747 
Connecticut Mutual, Hartford......... 54,374,075 161,914,837 95,350,319 | 257,265,156 195,110,282 
Equitable, New York SRE reer e 65,547 ,594 1,318,826 678 419,811,634 | 1,738,638,312 958,506,158 
witable, Des Moines..............-- } 548,453 27,259,884 7,503,935 | 34,763,819 10,482,133 
om MeeWeh........cccee., 11,485,386 116,918,973 42,855,316 | 159,774,289 87,872,787 
PMWM. cevevueecccearacns 5,646,478 72,011,022 22,058,392 | 94,069,414 46,591,967 
Manhattan, New York............---. 11,155,827 61,248,861 25,106,950 | 86,355,811 54,331,844 
Maryland, WAIAGAES. «5 < coos cou 00a 1,244,750 7,347,841 3,416,644 | 10,764,445 5,752,045 
z ‘ 
Massachusetts Mut., Springfield........ 8,090,888 166,908,395 49,684,455 | 216,592,850 99,751,449 
Silen Mutual, Detroit >a ipa | 1,499,608 35,984,876 11,016,941 | 47,001,517 23,834,759 
Mutual Benefit Newark.............-. 39,625,995 380,039,059 131,127,232 | _ 511,166,291 286,669,341 
Mutual Life, New York.............-- 108,431,779 1,349,854 ,278 506,783,934 | 1,856,638,212 | = 1,026,993,392 
National Life, MOMIDOHET. «0c cccecces 3,523,821 126,544,033 37,991,497 | 164,535,530 73,523 363 
| ai 
National Lif Oy ae | 2,717,483 28,194,088 13,433,670 | 41,627,758 18,393,981 
New aslend g bg i — Reeder a? 17,780,502 149,183,468 50,621,633 } 199,805,101 110,352,869 
New York Life OSE er | 66,515,406 1,645,071,198 468,519,429 | 2,113,590,627 979 563,564 
Northwestern Mut., Milwaukee........ 24,238,046 712,956,300 216,455,5é) | 929,411,851 | 482,708,889 
Pacific Mutual, Los Angeles. Saeed 1,325,755 64,047,673 18,000,8% 2,048,527 29,741,510 
| ae ne 
Penn Mutual, Phil Se re eA 10,338,654 323,152,916 94,079,745 | 417,232,661 195,380,153 
Phoenix Mutual — Ee aes 10,430,316 82,672,826 29,294,336 | 111,967,162 59,009,310 
Provident L. and T., Philadelphia ..... . 10,500,242 179,797,828 67,210,454 247,008,282 128,049,219 
State Mutual, Worcester BENE via Noveeee Ke 3,886,926 101,331,924 29,416,827 130,748,751 65,077 870 
Travelers, Ee ee 6,279,951 130,672,264 53,146,751 183,819,015 | 67,874,006 
| * ee 1. 
Union Central, Cincinnati ............ 2,731,905 187,561,740 71,230,793 | 258,792,533 | 104,594,709 
Union Mutual, Portland, Me.......... 6,109,619 47,877,335 14,564,320 | 62,441,655 | 33,078,740 
United States, New York.............. 5,425,264 32,458,000 11,992,488 | 44,450,488 28,861,578 
Aggregates (28 companies)........-- 515,275,491 7,820,735,270 2,605,389,169 | 10,426,124,439 | 5,413,576,501 


the thirty years, 
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Excess of Assets Ratio 
Premiums | Accumulated 7) 

Over Admitted for Benefits 

Payments Assets | Policyholders’ to 
to Jan. 1, 1916. | Benefit in Policy- 
Policyholders. Thirty Years. holders.t 

> $ 3 % 
41,892,832 112,954,358 | 82,454,850 117.8 
13,865,685 22,825,716 | 19,029,548 109.3 
13,369,873 16,232,628 14.707 532 104.9 
*— 33,195,445 74,167,854 | 19,793,779 132.7 
360,320,520 546,961912 | 481,414,318 109 .2 
16,777,751 17,818,706 17,270,253 101.8 
29,046,186 52,581,563 | 41,096,177 110.3 
25,419,055 32,029,440 | 26,382,962 101.3 
6,917,017 20,933,732 | 9,777,905 104.6 
- 595,796 3,542,778 | 2/298 028 109.6 

| 
67,156,946 86,896,603 | 78,805,715 107.0 
12,150,117 12,379,005 | 10,879,397 96.5 
93,369,718 190,330,153 | 150,704,158 115.1 
322,860,886 616,528 254 | 508,096,475 113.7 
53,020,670 63,823,905 | 60,300,084 105.0 
| 

9,800,107 13,407,828 | 10,690,345 103.2 
38,830,599 74,274,981 | 56,494,479 111.8 
665,507 ,634 $22,917,850 | 756,402,444 105.5 
230,247,411 343,631,110 | 319,393,064 112.5 
34,306,163 33,430,514 32,104,759 96.6 
127,772,763 160,500,404 | 150,161,750 107.0 
23,663,516 40,026,984 29,596,668 107.2 
51,748,609 89,643,025 | 79,142,783 115.2 
36,254,054 | 48,682 788 44,795,362 108 .4 
62,798,258 | 82,114,570 75,834,619 110.0 
82,967,031 109,385,362 | 106,653 457 112.6 
14,798,595 19,128,727 | 13,019,108 96.3 
3,596,422 7,629,529 | 2,204,265 95.7 
2,407,158,769 3,714,780,279 3.199,504,788 110.1 








*_.Paymenta to policyholders exceed premiums received. { Being the ratio of payments to policyholders, plus the increase of assets, to premium receipts for 
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504,788), it is apparent that the total 
benefits accruing to policyholders in the 
period under consideration amount to 
$8,613,081,289, which is $792,346,019 
more than the amount paid in as pre- 


miums, This means that for each $100 of 
premium receipts the companies have 
made an equivalent return of $110.10, 


the expenses having been met from in- 
come other than premiums, and nearly 
eight hundred million dollars have been 
saved as well. 

During the past ten years the life in- 
surance business has made vast strides, 
as shown by the accompanying summary 
of the annual transactions of all com- 
panies. The accumulation of assets, 
while apparently large, is necessary to 
protect the many billions of obligations 
incurred, and it will not take many years 
at the present rate to distribute the en- 
tire amount now held. In the meantime 
additional funds will be coming in to 
provide for the future. 


Premium Total Paid Policy- 





YEAR. Receipts. Income. holders. 
a $782,705,944 $1,040,629,940  $544.148,776 
Se 742,543,085 583,878 507,587,371 
ee 712,865,815 922,353,196 468,026,306 
er 671,961,915 891,846,017 446,899,691 
632,350,573 834.950,670 414,297,146 

{ 593,422,656 779,688,344 = 353 268 
{ 565,150,509 748,139,981 757, "724 
re 545,849,752 704,085,629 336'909'334 
ror 533,077,447 . 678,656,595 309,696,977 
oo Seer 526,594,898 667,185,592 287,325,629 
Increase in 10 AS 
WEOES s sc60sses $266,709,109 $398.571,410  $279,179,893 


Admitted Surplus 

Assets. Funds. 
$5,186,591,538 $661,859,072 
4,934,966,538 661,914,336 
4°654,509,892 622,117,868 
4,405,811.352 620,435,541 
4,163,148,290 3,666,824 
3,874,078,975 557,801,808 
3 ” 665,555, 657 545,172,717 
3399,661.697 484,610,140 
3,052,732,353 344,377,128 
2,924,253,848 397, 203,985 





“$2, 480, 404, 671 "$328, 245, 245,225 


Increase in 10 years..... 
ORDINARY INSURANCE 








Amount Written Amount 

YEAR and Paid for in Force. 
DEE scnscskbagavanseeesnes $2,636,998, 929 $18,337,491 ,225 
BOM 5 cipyiseedass eke senepiece 9'496.790,468 17,465,975,852 

| err 9'535,708,239 16, 603,778,200 
DGS ccaienaiscbouspewe ns 2,402,765,969 15,547,625,468 
SEES schon ba dobsorneawoes 2.101,900,456 14,577,131,497 
SEED oo Gckean vieniannensss 1,846,076,738 13,233,667 ,695 
cor cpwebeekbenabenyee'e 1,694,391,879 12,522,276,564 
DR cisivcecsspiccenhenkee 1,481,930,726 11,873,394,371 
Ee ore oe 1,345.147,040 11,486,115,758 
DEE cischessdanssoreanaee 1,450,829,425 11,253,194,077 
Increase in 10 years..... $911,251,723 $7,283,659, 604 

INDUSTRIAL INSURANCE 

mount 

YEAR Amount Written. in Force. 
823,322 $4,388,050, 222 
845,669,775 4,125,077,816 
808,409,561 3,924,130,641 
816,171,539 3,680,750,710 
785,788,709 3,424,867,090 
744,213,046 3,176,138,432 
795,648,553 2,968,935,390 
605,073,906 2.667,387,067 
576,203,742 2,577,246.881 
631,111,688 2,453,603,707 
Increase in 10 years..... ~~ $291,962,153 $2,078,295,987 


ECAUSE the Iowa Medical Asso- 
ciation has refused to take such ac- 

tion as would result in a reduction in 
their uniform fees for rendering medi- 
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cal service in accordance with the Work- 
mens Compensation Act of that State, 
the insurance companies have been 
forced to appoint individual medical 
representatives throughout the State. 
While there are many advantages in 
uniform fees for medical service, exor- 
bitant charges should not be tolerated 
under any circumstances. In the case of 
Iowa, an analysis of the payments under 
the act shows that the amount spent for 
medical services was far in excess of 
what was expected. The doctors re- 
ceived more than they were justly en- 
titled to, and the proof of this lies in the 
fact that in the case of nearly every other 
compensation State the actual medical 
cost was about the same as the expected. 
The computation of the expected medi- 
cal cost under the various laws was made 
by an actuaries’ committee, and it is 
only fair to say that their calculations 
have been just and right. But under the 
Iowa law the actual medical cost proved 
to be very much in excess of the ex- 
pected. The companies were repre- 
sented at a:recent meeting of the Iowa 
Medical Association in an effort to in- 
duce the members of that organization 
to reduce their fees, which have been too 
high for the actual services rendered. 
The doctors stood pat, however, and re- 
fused to alter any of their charges. 
There is only one alternative for the 
companies now, and that is to appoint 
their own physicians and pay them on a 
fair basis of remuneration, compatible 
with the actual services rendered. The 
companies have shown their willingness 
to co-operate, but have not been met in 
a fair way. 


HE matter of the prosecution of 
thirty-eight fire insurance com- 
panies, which Superintendent Potts of 
Illinois has been attacking in the TIIli- 
nois courts because of alleged illegal 
combination, has now been taken by Mr. 
Potts to the United States District At- 
torney, who is looking into the subject. 
It would seem to the looker-on that if 
the companies were willing to risk any 
violation of law in the making of rates, 
they would at least make them high 
enough to give them more than the barest 
modicum of profit. In 1914 the stock 
companies operating in Illinois expe- 
rienced an average loss ratio of 54.9 
per cent, while in the preceding year the 
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ratio was 60.6 per cent, and in 1912, 54.3 
per cent. As it is figured, roughly, that 
in order to make a most moderate profit 
on underwriting, the average fire in. 
surance company cannot allow its loss 
ratio to exceed 55 per cent of premiums, 
it is apparent that in the three years 
named the Illinois business of the stock 
companies did not yield any underwrit- 
ing profit, This being granted, it js 
manifest that the companies have not 
profited unduly, if at all, through any ac- 
tion which may be alleged to be illegal, 
and they certainly cannot afford to write 
business at any lower rates, on the aver- 
age, than these which have prevailed in 
the last few years. Any action designed 
to force them to reduce rates below 
those necessary to meet their losses and 
expenses is doomed to failure. There 
is no better reason why insurance com- 
panies should conduct their business at 
loss than that those engaged in any 
other line of business should do so, and 
the people of the great State of Illinois 
should be willing to pay cost plus a rea- 
sonable profit for their fire insurance, 
just as they expect to get fair prices, in- 
cluding a reasonable profit, for such 
goods as they manufacture or sell. 


ITH taxes amounting to more 

than one-half as much as dividend 
payments, fire insurance company off- 
cials are beginning to wonder whether 
the companies are operated for the bene- 
fit of the government or of their owners. 
The totals of the 1915 business are not 
yet available, but in 1914 the taxes, li- 
cense fees, etc, paid by 132 stock 
companies of New York and _ other 
States, as tabulated in the New York 
Insurance Department’s report, amount- 
ed to $7,430,762, while the dividend pay- 
ments in that year were but $14,374,087. 
The proportion of premium income paid 
for taxes, license fees, etc., was 3.27 
per cent, whereas the dividend pay- 
ments were but 6.33 per cent. The pro- 
portion of the income of fire insurance 
companies absorbed by Federal, State, 
county and city governments is unduly 
high, and is apparently based upon the 
old railroad theory of charging all that 
the traffic will bear. The taxation of 
insurance ‘companies should not produce 
more than is required for the conducting 
of the supervisory departments; but if 
the insurance companies are to be taxed 
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beyond this extent upon their income, 
taxation should be based upon their net 
profits, rather than upon their gross in- 
come. Under the present system, taxes 
must be paid even though the companies 
are losing money upon their business. 
There is room for considerable reform 
in relation to the taxation of insurance 
institutions, which is of doubtful expedi- 
ency, and which, for the public good, 
should be made as light as is consistent 
with the cost of State supervision. 


HE Committee on Laws and Legis- 
lation of the National Board of 
Fire Underwriters has prepared a plan 
looking to the application of the con- 
tingent method of compensating fire in- 
surance agents. It takes account of net 
premium income, increases or decreases 
in unearned premium reserve and in 
outstanding losses, and all expenses, em- 
bracing taxes, patrol assessments, post- 
age, boards, home office and supervisory 
expenditures. In addition, on the out- 
going side, is placed the deficit, if any, 
from the previous year’s underwriting 
account, but the deficit of an individual 
year is only to be carried forward for 
one year. Under these arrangements, 
the temptation which might lead an agent 
of weak moral fibre to throw risks of 
doubtful quality to a company whose 
losses already precluded the possibility 
of a contingent profit, would be eliminat- 
ed, for the effects of such action would 
be carried forward into the following 
year. One of the weak features of the 
proposed flat and contingent plan of com- 
mission payment has been the possibility 
of favoritism. The carrying forward of 
a deficit into the following year would 
do much to offset this objection. How- 
ever, the consensus of opinion now 
seems to be, on the part of both com- 
panies and agents, against the flat and 
contingent plan, as a general rule; and 
it is not likely that it will be universally 
adopted in the near future. 


|* the permanent establishment of a 
bureau of salesmanship research at 
the Carnegie Institute of Technology, 
the insurance world has open to it fa- 
cilities for determining the qualities that 
make efficient salesmen and for ana- 
lyzing the methods of putting a valuable 
finish on the untrained man who has the 
underlying qualifications for development 
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into real sales qualities. The enormous 
number of unsuccessful men who an- 
nually enter into the field, and by writing 
a policy here and there deprive the pro- 
fessional life insurance man from in- 
come to which he is justly entitled, is 
a well-recognized menace to the further- 
ance of good practices. The next few 
years will doubtless bring forth many 
interesting results from the experiments 
of the bureau of salesmanship research 
which will be received with due grati- 
fication. The bureau is worthy of the 
support and co-operation of every in- 
surance man. 


FIRE INSURANCE 


NEW YORK SURVEYS 
To Discuss Wired Glass.—The New York 
chapter of the National Fire Protection Asso- 
ciation will meet next Monday evening at the 
City Club. The evening will be characterized 
by a symposium on “Wired Glass.” 











Municipal Insurance.—The idea of munici- 
pal insurance has taken a fresh start in the 
West, and there are occasional symptoms of 
it in the East. During the last twenty years 
voices have been heard in this city in favor of 
a fund to be created by setting apart the 
amounts which might be demanded every year 
by the stock insurance companies to provide 
for payment of losses. At various times 
brokers have appeared who had, or supposed 
they had, a “pull” on the politicians, and 
sought to use it to get control of a goodly pile 
of fire insurance on city property. It has been 
suspected that the bottom fact included a rake- 
off for somebody. The idea was worthy of the 
days of Boss Tweed, but the schemers never 
made much headway. With their supposed 
influence with the city departments they 
worked to control corporation and other big 
risks. At one time there was a combination to 
save property-owners trouble who turned their 
fire insurance over to the influential brokers 
The theaters were supposed to be in this ring, 
but somehow this city is too big for such 
schemes. 

London Lloyds Rates.—Underwriters here 
are greatly aroused by the stories which come 
from London as to Lloyds rates and experi- 
ments in insuring against no peace being de- 
clared at some particular date next winter. It 
seems the wildest sort of speculation, but it is 
said to be carried on with a vigor and vim 
quite unusual. The old-time practice of in- 
suring missing ships, and with varying success, 
seems quite a steady and legitimate trade com- 
pared to speculation on the termination of a 
horrible war, but the increase in the gossip 
about peace proposals seems to give zest to the 
fever. 

Country Losses.—A countryman living on 
Long Island suffered a fire loss not long ago. 
The only notice received by the company inter- 
ested was to the effect that “everything is 
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burned up and a request to send the money 
and the policy by registered mail.” An ad- 
juster hastened to the locality, and acknowl- 
edged the ashes were about the only salvage, 
but he had a controversy with the owner about 
value, and in the end made a twenty per cent 
salvage. 

Stocks in Demand.—The demand for choice 
dividend-paying fire insurance stocks is one of 
the signs that capital is always ready for a 
proved investment. A decided advance in 
several stocks is noted, and with a surfeit of 
money for investment it is not surprising the 
financiers have turned toward the best in the 
market. 


CHICAGO AND THE WEST 


Farewell Dinner to Clare Osborn.—Clare 
Osborn, until recently chairman of the ex- 
ecutive committee of the Western Automo- 
bile Underwriters Conference, was given a 
farewell dinner in the Tower Room of the 
Union League Club by his former associates on 
Wednesday night, May 31. Mr. Osborn was 
presented with a handsome gold watch and 
chain, the presentation speech having been 
made by John Marshall, Jr. 

Otto E. Greeley Dies.—Otto E. Greeley, 
formerly secretary of the old Calumet Fire of 
Chicago, died on Wednesday morning, May 31, 
at Rockford, IIl., where he had gone to adjust a 
loss. Mr. Greeley suffered a stroke of paralysis 
on Monday night, and was found in his bed at 
the hotel in a critical condition on Tuesday 
morning. Mr. Greeley suffered a stroke of 
paralysis about two years ago while in a 
sleeper. Before coming to Chicago Mr. Greeley 
was special agent for the Phenix of Brooklyn 
in the Northwest. 

A. §. Jacobs’ Change.—I‘ffective July 7, 
A. S. Jacobs, State agent for the Newark Fire 
in Illinois, Indiana and Wisconsin, has been 
appointed Illinois State agent for-the Queen 
Insurance Company outside of Cook county, 
succeeding F. W. Stone, who resigned to go 
into the local business at Decatur. R. V. Pren- 
dergast continues as special agent to assist Mr. 
Jacobs, both of whom will make their head- 
quarters in Chicago. Prior to going with the 
Newark Fire, Mr. Jacobs was in the Nebraska 
field of the North British and Mercantile. 
after serving a number of years in the Western 
department office of that company. 


BOSTON AND VICINITY 

E. S. Archer Transferred.—E. S. Archer, 
special agent for the German-American for 
Connecticut and Western Massachusetts, has 
been transferred to the head office of the com- 
pany, where he will be in charge of the New 
England business of the company. 

Massachusetts Fire Losses.—According to 
the report submitted to Insurance Commis- 
sioner Hardison by Deputy Chief Neal of the 
State Police, fire losses in Massachusetts dur- 
ing the calendar year 1915 were $9,693,872, com- 
pared with $26,194,270 in the preceding year. 
This difference of $16,500,398 is accounted for 
largely by the Salem conflagration in 1914, the 
fire loss of which was set at $13,726,533. Elimi- 
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nating the Salem conflagration from the fig- 
ures, the losses this past year were $2,773,865 
less than in 1914. Out of the total for the 
State, the Boston total fire loss shows little 
variation from the 1914 total, the figures being 
$3,003,158 in 1915 and $3,044,627 in 1914. 

Boston Insurance Society.—At a meeting 
of the newly-organized Insurance Society of 
3oston held last week in the Boston Board 
rooms, officers were elected as follows: Presi- 
dent, Charles H. Nudd, Rogers & Howes; vice- 
presidents, I’. H. Sandheim of the Boston In- 
surance Company, and Urban Parker of John 
C. Paige & Co.; secretary and treasurer, F. L. 
Armstrong of the Standard. There were 642 
applications for membership received at the 
first regular meeting, all from the vicinity of 
the insurance district. Membership is restricted 
to persons between the ages of eighteen and 
fifty-five years, who have been connected with 
the business for at least one year. Residence 
is not restricted, and members may be engaged 
in any form of the insurance business. 

Boston Board Meeting.—At the meeting of 
the Boston Board last week it was voted to 
rescind rates on all risks which prior to May 
31, 1916, at noon, had the fifteen or twenty per 
cent reduction (adopted by the Board October 
13, 1914) allowed. All insurance written on or 
after noon, May 31, 1916, must be written at 
these increased rates, and no policies shall be 
canceled and rewritten at less rates to avoid 
this increase. 


MARINE SURVEYS 


Increase in Marine Department.—A con- 
siderable expansion in the premiums of the 
marine insurance department, amounting to 
£241,000, is shown in the annual report of the 
Liverpool and London and Globe for 1915. 
The total income of the company during the 
year was £5,704,000, of which the premiums of 
the fire department contributed £3,207,468. At 
the same time the losses in this department 
decreased so that the ratio was 55.06 per cent, 
as against 60.95 per cent during the preceding 
year. This improvement was largely due to 
better results abroad, particularly in the 
United States, where the Eastern and Pacific 
Coast sections showed marked improvement. 
The underwriting surplus on this account was 
£309,232, compared with £68,018 in 1914. 

Nationality of Claimants Interests Lloyds. 
—It is understood that Lloyds (London) un- 
derwriters reserve the right to inquire into the 
nationality of a claimant under their policy 
before paying a loss claim. This reservation 
is construed by American insurance agents as 
implying that an American citizen of foreign 


and “enemy” birth is liable to have Lloyds un- - 


derwriters refuse to pay his claim, if he should 
sustain a loss under one of their contracts. 
All policies issued at Lloyds now carry a rider 
reading as follows: “This policy does not 
apply to goods in Germany, Austria, Bulgaria 
or other places in the occupancy of the above 
nationalities.” However, the rule of having 
no dealings with (and particularly paying no 
losses to) those of enemy nationality is now 
interpreted here as applying, broadly, to all of 
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enemy birth. The United States branches of 
foreign companies licensed in the United 
States are, on the other hand, being conducted 
as though they were American companies, 
without regard to questions arising from the 
existence of the European war. 

To Make Ships Fireproof.—At a confer- 
ence with Secretary of Commerce Redfield in 
Washington last week representatives of ship- 
building and nagivation interests, naval con- 
structors and officials of the Bureau of Navi- 
gation and Steamboat Inspection Service, dis- 
cussed at length means of making vessels 
more nearly fireproof. Consideration was 
given to fireproofing materials, but the gen- 
eral opinion advanced was that no ship could 
be made absolutely proof against fire. Re- 
duction of fire risk, the builders pointed out, 
depended largely on better prevention methods 
aboard ships and by use of improved alarm 
and extinguishing apparatus. 

Interocean Submarine Engineering Com- 
pany.—The Interocean Submarine Engineer- 
ing Company has been incorporated at Albany, 
N. Y., with a paid-up capital of $125,000, to 
raise ships from the ocean bed or salvage their 
contents. The company will shortly begin 
work on vessels sunk along the Atlantic sea- 
board, and if successful it will endeavor, it 
is said, to float or salvage some of the $300,- 
000,000 worth of merchantmen sunk by Ger- 
man submarines. The president of the com- 
pany is Rear Admiral Colby Mitchell Chester, 
U. S. N., retired. The principal financial 
backers are George F. Baker, chairman of the 
First National Bank of New York City; 
Charles Sabin, president of the Guaranty Trust 
Company; Albert H. Wiggin, president of the 
Chase National Bank; Henry A. Rockefeller 
and G. M. P. Murphy, vice-president of the 
Guaranty Trust Company. 


British Fire Insurance 


[From Our London Correspondent | 

The Board of Trade Blue Book issued this 
month deals with the accounts deposited with 
that authority during the year 1915, and once 
again gives an interesting and instructive sum- 
mary of the items. The figures refer largely 
to the results achieved in 1914—five months of 
which was under the war cloud—and these 
give renewed evidence of the soundness of the 
methods adopted in British fire underwriting— 
most of which is, of course, in the hands of 
the “tariff” companies. Some fluctuation there 
must, of necessity, be between the attainments 
of one year and another; the total results, 
however, continue to be good and the offices, 
as a whole, disclose no sign of waning for- 
tunes. 

On the present occasion the summary in- 
cludes the figures of 131 undertakings—the 
same number, including two offices owned by 
other companies, but returning separate fig- 
ures, as last time. The total premiums 
brought to account were £28,899,005, repre- 
senting a derease of £342,889—possibly ex- 
plained by the outbreak of hostilities. Interest, 
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Thursday 


less tax, yielded £745,335, showing a rise of 
£20,734, which, in view of the increased taxa- 
tion must be regarded as quite satisfactory, 
Miscellaneous receipts (mainly transfers from 
profit and loss) were, at £84,559, unimportant. 
Losses paid and outstanding were rather 
higher than in the preceding period, the 
£16,505,868 now reported working out at 57.1 
per cent of the net premiums—a_ percentage 
which, although marking an advance of 5,1, 
is not by any means excessive. Commission, 
following the contractiun in premium receipts, 
shows a reduction of £114,606 and proportion- 
ately is also lower thau last time, the £4,606- 
188 absorbed giving, with £6,2090,886—an in- 
crease of £241,199—taken by expenses of man- 
agement, a total of #£10,816,074 for working 
charges, or 37.4 per cent of net premium in- 
come, in succession to 36.6 exhibited in the 
previous accounts in which, however, the pre- 
mium income manifested the comparatively 
large increment of £740,609. Miscellaneous 
outgo (principally transfers to profit and loss) 
figures at £2,223,971. The reserve for un- 
earned premiums stood at the close of the 
period at £11,756,181, indicating a reduction of 
only £93,107 and is, therefore, relatively slightly 
higher than last time. The total figures are, 
however, so great that the proportion to pre- 
miums remains unaltered at the very satisfac- 
tory ratio of 40.7 per cent. Beyond this, the 
additional fire reserves have reached the huge 
total of £16,232,671—an advance of £276,093. 
Unexpired risk reserve and additional reserve 
taken together amount, therefore, to £27,988- 
852, or close upon a full year’s premium reve- 
nue, and this apart from enormous capital and 
other resources. 

It may be added that, from the reports now 
being published, the year 1915 would appear to 
have yielded results better than the average. 

CHARTERS. 

London, May 20, 1916. 


Term Rates in Arkansas Advanced 

After three years of persuasion on the part of 
the companies, the Arkansas Actuarial Bureau 
has advanced the rate under the term rule on 
dwellings, boarding houses, flats, tenements, 
apartment houses, schools, colleges and public 
buildings, from two annual premiums for three 
years, and three annual premiums for five 
years, to two and one-half annual premiums for 
three years and four annual premiums for five 
years. This meets the term rule on all other 
classes of property which are entitled to be 
written for a term. The term rule is the same 
now practically all over the United States, ex- 
cept in Texas. The bureau has also issued 4 
new rule on vacancies, prohibiting the issuance 
of permits without charge except for the first 
sixty days, after which a graduated charge is 
to be made. Under the old rule any number of 
renewals was permitted without charge. 


Mississippi Underwriters Elect Officers 

The Mississippi Fire Underwriters held their 
annual session at Jackson, Miss. The principal 
speakers were: F. M. Allen of Helena, Ark. 
representing the Naticnal Association of In- 
annual session at Jackson, Miss. The principal 
retary of the National Council of Insurance Fed- 
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eration Executives; T. M. Henry, Mississippi In- 
surance Commissioner; Edward Yerger and W. 
F. Rumble, fire agents. In the election of of- 
ficers, E. H. Reber of Fayette was chosen presi- 
dent; R. L. Betty of West Point, vice-president, 
and J. K. Moore of Vicksburg, secretary and 
treasurer. 


Home Holds Successful Outing 

On Saturday four hundred and twenty-one en- 
thusiastic representatives of the head office of 
the strong, old Home of New York participated 
in the annual outing at College Point. 

There were present Director Washburn, Vice- 
Presidents Buswell, Ludlum and Tyner, Assist- 
ant Secretary Ferris, State Agents Deatrick of 
Ohio, McCarthy of Virginia, Clarke of New York, 
Upton of Kentucky and Sherley of Tennessee, 
General Adjuster Bament, Special Agents Mc- 
Killip and Christie of Pennsylvania, Van 
Vranken and Huth of New York, and McColley 
of Philadelphia Suburban, Secretary Kurth and 


Manager Smith of the Franklin Fire, and 
George B. Carter of Styles & Cash. 
The forty-seven prizes offered this year 


were eagerly sought by all who took part in 
the various contests. As usual, the annual base- 
ball game proved to be an event of some im- 
portance, the playing and the score being 
worthy of professional teams. 

The marksmanship displayed by the officers at 
the shooting gallery excited general comment. 
Vice-President Ludlum made the highest score 
and Mr. Smith of Philadelphia managed to hit 
the end of the gallery every time. The wild 
gestures of some greatly alarmed the proprietor 
of the establishment. 

Early in the afternoon the reserves of the 
College Point police station were called out 
to find an automobile usually stabled in 
Jamaica, which had been taken to the outing 
by the owner for an especial purpose and was 
strangely missing. Later in the day it was seen 
standing in front of the Lotus Club, New York. 

The baseball game was noteworthy for sev- 
eral features. No runs were made until the 
second half of the last inning, when Kling 
crossed the home plate. Forty-seven players 
went to the bat, but only four balls were hit 
in the entire game; the first being in the fifth 
inning, when Hotz so distinguished himself, 
reaching second. O’Donohue thought Shea had 
mistaken him for a bowling pin when he drove 
one ball in his direction, after the hitting had 
Started. 

Among the “Old Guard’’ of the office at the 
outing were Messrs. Brandon, De Nyse, Gates 
and Gaffney. A clean sweep was made in the 
bowling contests by members of the bookkeep- 
ing department. 


Mississippi Federation Organized 
At the formal organization of the Insurance 
Federation of Mississippi held at Jackson the 
following officers were elected: W. F. Rum- 
ble, Laurel, president; W. Q. Cole, Jackson, 
vice-president; E. H. Reber, Fayette, vice-presi- 
dent; F. W. Williams, Meridian, vice-president; 
J. E. Watts, Meridian, vice-president; Albert 
Weille, Vicksburg, vice-president; E. H. Brad- 
shaw, Jackson, secretary and treasurer. 
Special Service Bureau 

“I wish to thank your service department for 
their efforts in my behalf in locating an insur- 
ance company writing farm property. I have 
received communications from two, either of 
Whom would be entirely satisfactory.”—A. 
Worth Palmer. 
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WAR REVENUE STAMP TAX 
Method Used by Agent to Prevent 
Difficulty with Not-Taken Policies 





APPROVED BY REVENUE COMMISSIONER 





Rules Regarding Cancellation of Stamps— 
Convenience of the Method 


A plan which avoids the unnecessary use and 
cancellation of war revenue tax stamps, in con- 
nection with not-taken policies of fire insur- 
ance, has been adopted by Le Roy Mark, Inc., 
of Washington, D. C., and has received the ap- 
proval of the Commissioner of Internal Reve- 
nue. Le Roy Mark recently wrote THE SPEC- 
TATOR, stating that: 


This agency was criticised by one of its in- 
surance companies for sending internal revenue 
stamps out in envelopes similar to the enclosed, 
stating it was in violation of the law. The mat- 
ter was taken up by the undersigned with the 
Commissioner of Internal Revenue. Copies of 
my letter and his reply are enclosed. 

This is a matter of some importance to in- 
surance agents throughout the country and will 
Save the return of many thousands of dollars 
in stamps for redemption by the Treasury De- 
partment and I have been requested to bring 
the matter to your attention for such publicity 
as you may consider it worth for the benefit of 
the business in general. 


Below will be found copies of the letters re- 
ferred to by Mr. Mark: 


Commissioner of Internal Revenue, 
Treasury Department, 
Washington, D. C. 

Dear Sir: In forwarding renewals of insur- 
ance policies to our assureds from time to time, 
and not knowing whether they are acceptable, 
we have adopted the method of enclosing the 
proper amount of revenue stamps in a small 
envelope and on the outside is printed: 


WAR REVENUE STAMPS 
This envelope contains,the necessary stamps 
to be attached to this policy. 
Please attach and cancel upon acceptance of 
the policy writing the date in ink across the 
front of them, which is required by law. 


This puts the burden of compliance with the 
Internal Revenue Law on the assured if the 
policy be accepted by him, and if the policy is 
returned to us and not accepted, we are placed 
in a position where the stamps do not have to 
be returned to you through the redemption di- 
vision for re-imbursement to the insurance 
company. 

As it is not the intent of the law to be paid 
for stamps that are not used and the tax is not 
due on unaccepted policies, we felt that we were 
complying with the Internal Revenue Law in 
issuing stamps in this way, but would prefer 
to receive your written opinion. 

Very truly, 
(Signed) Le Roy Mark, 
Washington, D. C., May 16, 1916. President. 


Le Roy Mark, Inc., 
Colorado Building, 
Washington, D. C. 

Sir: This office is in receipt of your letter of 
the 16th inst., in which you state that in for- 
warding renewals of insurance policies to your 
assureds from time to time, and not knowing 
whether they will be accepted, you have adopted 
the method of enclosing the proper amount of 
revenue stamps in a small envelope, on the 
outside of which is printed: 


WAR REVENUE STAMPS 
This envelope contains the necessary stamps 
to be attached to this policy. Please attach and 
cancel upon acceptance of the policy writing the 
date in ink across the front of them, which is 
required by law. 


You set forth that in following this method, 
if the policies are not accepted, you are placed 
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in a position where the stamps are. not re- 
quired to be returned to this office in order 
that you may be reimbursed, in that they have 
not been canceled. 

In reply you are informed that this office sees 
no objection to the procedure which you have 
adopted. 

Your attention is, however, called to the in- 
structions given to the assureds, as above, with 
regard to attaching and canceling the stamps, 
— instructions should be amended as fol- 
Ows: 

WAR REVENUE STAMPS 


This envelope contains the necessary stamps 
to be attached to this policy. Please attach 
and cancel upon acceptance of the _ policy, 
“writing your initials’ and the date in ink 
across the front of them, which is required 
by law. 

Respectfully, 
(Signed) Wm. H. Osborn, 
Commissioner. 
Washington, D. C., May 20, 1916. 


Company Wins Dacia Suit 

A jury in the United States District Court at 
New York has awarded the Providence Wash- 
ington Insurance Company $22,948 against Owens 
& Co., of Galveston, Tex., the shippers of a 
cargo of cotton on the former German steamship 
Dacia, which some moaths ago was seized by 
the French, taken into Brest and condemned, 
the French Government finally paying for the 
cotton. Through the suit the insurance com- 
pany sought to obtain a judgment for $348,475 
as marine insurance premiums on the 11,000 
bales, worth $764,946, in the Dacia’s cargo. At 
the time of the departure of the Dacia from 
Galveston the insurance rate had not been fixed 
between the insurance company and the ship- 
pers. The Dacia, while enroute to Holland, 
was seized as a prize by a French cruiser, and 
afterward an admiralty court upheld the cap- 
ture, despite the fact that the vessel had 
changed her flag from German to American. 
The cotton shippers, however, were paid full 
value for their cotton. Because of the risk 
entailed and the fact that no reinsurance was 
obtainable on goods shipped from one neutral 
port to another in a vessel which had passed 
from German to American registry, the Provi- 
dence Washington demanded a premium of 50 
per cent on the value of the cotton. Owens & 
Co. contended the premium was excessive and 
refused to pay. The defendant company argued 
that it should only be charged at a rate of 
one and one-sixteenth per cent of the value 
of the cargo, which was the ordinary prevailing 
rate on shipments of liké merchandise from 
American to Holland ports at the time the 
Dacia sailed. The jury decided that a three 
per cent premium was sufficient. Counsel for 
the defendant company obtained a stay of 
judgment from the court pending an appeal. 


Commercial Union Examined 

An examination of the Commercial Union of 
London as of December 31, 1915, has been com- 
pleted by the New York Insurance Department 
and placed on file. Total admitted assets of 
the United States branch are $9,249,404, and the 
surplus over all liabilities, including deposit 
capital of $200,000, is $1,741,303. 


Palatine of London Examined 

The New York Insurance Department has 
completed an examination of the United States 
branch of the Palatine of London as of Decem- 
ber 31 last. The report shows that the as- 
sets of the local branch on the date of exam- 
ination were $3,142,708. The surplus over all 
liabilities amounted te $731,353. The deposit 
capital is $200,000. 
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FIRE TRANSACTIONS 


——_— 


Business of 1915 Reviewed in New 
York Insurance Reports 





INCREASE IN INCOME 





Transactions of Companies Show Underwriting 
Profits—Figures for Last Year 


Part 1 of the annual report of the New York 
State Insurance Department, covering the 
audited statements of the 264 fire, fire-marine 
and marine insurance companies for 1915 author- 
ized to transact the above classes of business 
in this State was issued on Monday by Super- 
intendent Philips. 

A summary of the operations and financial 
condition of these companies shows that they 
held on December 31 last admitted assets of 
$783,013,832—an increase of $49,177,763 over 1914. 

The liabilities, excluding capital, are stated 
to have been $422,063,044—an increase of $14,- 
835,563 over the previous year. 

The total income was $453,209,138—an increase 
of $27,225,973. Of the income $398,180,744 was 
for premiums, being an increase in premiums 
of $22,302,082. The total disbursements were 
$407,450,693, exceeding those of 1914 by $3,457,- 
856. The loss payments to policyholders show 
a decrease of $6,115,373, the amount of unpaid 
loss claims being slightly less than those of the 
previous year. 


LARGE VALUES PROTECTED 


The total insurance in force of all compa- 
nies at the end of the year was $64,998,250,709; 
an increase of about $3,410,000,000. The under- 
writing result based on earned premiums shows 
a gain from underwriting of $29,590,869. The 
gain from investments was $31,592,082; the loss 
to surplus, due to dividends, balance of remit- 
tances to and from the home offices of foreign 
fire insurance companies and changes in special 
reserve items, amounted to $29,364,900; the to- 
tal result being a net gain in surplus from all 
sources of $31,818,051. 

The gross assets of the United States branches 
of foreign fire insurance companies held by 
trustees or on deposit with Insurance Depart- 
ments in the United States show an increase 
over 1914 of nearly $5,000,000, and the net assets 
or United States capital of the above compa- 
nies an increase of $3,600,000. 

The companies wrote in the State of New 
York $6,339,916,390 of fire risks in 1915—an in- 
crease of $136,659,818 over the. preceding year. 
The excess of fire premiums received in the 
State of New York over fire losses incurred and 
estimated expenses was $9,663,000—being an in- 
crease of about $3,200,000. 


IMPROVED CONDITIONS 


It would appear that the year 1915 may well 
be considered to have been a successful one so 
far as the results of the operations of the fire 
insurance companies are concerned, when com- 
pared with recent years. The fire losses in the 
United States and Canada are stated to have 
been slightly under $183,000,000, while the 
losses in 1914 were $235,600,000; the average for 
the five-year period 1910-1914, inclusive, being 
$230,889,000. The causes for this reduction in 
losses cannot of course be accurately traced as 
a whole, but it is not perhaps too much to in- 
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fer that the persistent and widespread activity 
of the constantly increasing number of fire pre- 
vention organizations had its influence and ef- 
fect. Even the large reduction in losses stated 
still leaves a tremendous balance of fire waste, 
a large percentage of which is due to careless- 
ness and criminality. Its continuance is an 
economic crime, for with proper laws rigidly 
enforced without fear o1 favor a substantial pro- 
portion of it can probably be eliminated. An- 
other and still more serious matter is the toll 
of human lives exacted year after year through 
what might be termed preventable fires. The 
Diamond Candy Factory fire in Williamsburg in 
November last, with its attendant loss of life, 
is an instance and points with no uncertain 
hand to the fact that if the fire protection laws 
as well as fire prevention laws need revision, 
it should be promptly undertaken. If the laws 
as they now stand are adequate to bring about 
better conditions, if strictly administered, then 
it is high time to see that they are so ad- 
ministered. 


Agents Get Vanderbilt University Risk 

Palpitating hearts of Nashville local fire un- 
derwriters were quieted last week when it be- 
came finally known that the $600,000 line on 
Vanderbilt University was to be distributed 
among local agents, instead of being placed with 
foreign agencies. Even when this became 
known the mass of the agents were thrown in- 
to further alarm on the strength of the report 
that one agency had taken the lion’s share of 
the line. This proved later to be erroneous, or 
at least if the trustees had originally harbored 
any such intentions, the plan was modified in 
such a way that all of the larger agencies got 
a fair share of the business. 

Some time ago brokers representing compa- 
nies not authorized to do business in this 
State offered special rates on the university’s 
line, and it seems all but secured it. Local 
agents, however, got busy and were able to 
secure a substantial reduction in the former 
rating and brought the cost to a par with the 
brokers’ proposals. The line had been placed 
with the local agents for many years, and there 
was considerable feeling manifest in circles 
other than insurance when it was found that 
there was a likelihood that the risk would be 
placed elsewhere. 


Explosion Insurance in 1915 





Ratio of 

Losses to 

NAME AND LOCATION Premiums Losses. Premi- 

oF COMPANY. Received. Incurred. ums,% 
A®tna, Hartford ...... yy oe er 

Automobile, Hartford... Gpee | +p eee sas 

General, Dresden...... 416 $82 10.7 

Hartford, Hartford.... | ee averp 

Liv. & Lon. & Globe, 

EIVORROGL ...s:050090% Mee. A ep nen 
Frankona, Frankfort... | rer 
German-Am., New York Be. "Sagas 
Hamilton, New York.. TARE 8 easier 
National, Hartford..... SOR tin we 
Scottish Union & Nat’l, 

rere i ee 
Springfield F. and M., 

Sprimeheld .0..020.0. err aera 
Western, Toronto ..... i! era Sears 

WOME iba 4ae¥s $68,764 $82 oa 


Kansas Fire Returns 
State Superintendent Carey J. Wilson has sent 
out a statement, compiled recently in his office, 
that fire insurance companies weathered the 
storms of 1915 in considerably better shape than 
the mutual hail insurance companies. The 
complete figures on hail insurance companies are 
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not yet available, but probably half of them wil) 
be forced out of business, their losses were go 
heavy, it is said. : 

Reports compiled by twenty-two of the Kan- 
sas mutual fire insurance companies show a tota] 
income of $668,731, with losses paid totaling 
$370,939. Total expenditures were $610,630. These 
companies wrote $59,627,923 worth of business 
during the year, and report $212,996,067 worth of 
insurance in force at the end of the year. 

The five foreign mutual fire insurance com- 
panies, operating in the State, report $116,514 
collected in premiums on their Kansas business, 
and $24,749 paid out in losses. Their total in- 
come for the year 1915 is listed as $1,937,210; 
losses paid, $722,993; total expenditures, $1,555,- 
327. 


Northern Insurance Company of Moscow, 


Russia 

As of December 31, 1915, the Northern Insur- 
ance Company of Moscow, Russia, makes a home 
office statement. Its balance sheet shows as- 
sets amounting to 22,782,083 rubles, against 
which was a paid-up capital of 1,200,000 rubles, a 
capital reserve of 1,200,000 rubles, a premium 
reserve of 7,444,656 rubles (including 6,399,150 
rubles for fire department and 1,045,506 rubles 
for transport and hull department), a staff pen- 
sion fund of 1,250,552 rubles, loss reserves of 
3,844,824 rubles, reinsurance and deposits due 
other companies of 4,133,729 rubles, and various 
other similar reserves and liabilities, leaving 
the sum of 545,006 rubles representing the net 
profit carried forward. The various reserves, 
etc., which are equivalent to surplus, aggre- 
gated 5,452,926 rubles over the capital and 
other liabilities on December 31 last. The net 
fire premium receipts in. 1915 were 7,807,339 ru- 
bles and the net marine premium receipts were 
1,534,500 rubles. The net loss payments were: 
fire 3,996,939 rubles, and marine 381,593 rubles. 
The net profit of the year, after taking care of 
all expenses and makirg due provision for lia- 
bilities, was 545,006 rubles. 

On the American basis the company’s finan- 
cial position is as follows, translating rubles at 
52 cents: Combined capital, $1,248,000; sur- 
plus, $2,211,522; surplus to policyholders, $3,- 
459,522. 

The company declared a dividend of twenty- 
two per cent at the annual general meeting, 
the amount required for the dividend being 
264,000 rubles, leaving about 281,000 rubles for 
addition to the net funds of the company. 

The United States managers of the Northern 
of Moscow are Fester & Folsom, Inc., of New 
York city. The Nortkern has operated as 4 
reinsurance company in the United States for 
nearly five years past, and its premium in- 
come in this country last year exceeded $650,000. 
The United States branch reported assets of 
$1,025,504, with a surplus of $403,522 on Decem- 
ber 31 last. The net result of its business in 
this country has been a _ very satisfactory 
margin of profit. 


Property Owners Liable for Tax 

Insurance Commissioner W. F. Dunbar of 
Tennessee has sent out letters to firms and in- 
dividuals suspected of carrying fire insurance in 
companies not authorized to do business in 
Tennessee, notifying them that the recipients 
of the letters, if the reports are true as to in- 
surance carried in unauthorized companies, are 
liable to a premium tax of two and one-half 
per cent, plus one-half of one per cent of the 
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premiums, the latter going to the maintenance 
of the State’s fire prevention department. Un- 
less these taxes are paid, suit is to be brought 
against the insured. The following paragraph 
of the letter sums up the matter: 


We herewith hand you a list of all the fire 
insurance companies now authorized to trans- 
act business in Tennessee, and which pay the 
above tax. Please check your policies with this 
list, and if any of the names of companies car- 
rying your insurance are not on this list, please 
state amount of premium you pay to each of 
such unauthorized companies or associations and 
remit this Department three per cent on such 
premiums. If the payment of this tax is owed 
and is voluntarily made by you now the penal- 
ties provided in the revenue act will not be in- 
voked; otherwise it wili be the duty of this De- 
partment to institute suit for these taxes for 
the past three years including penalties. If you 
have no insurance in unauthorized companies, 
please advise the Department accordingly. 


Agency Changes 
—J. W. Warnshuis of Des Moines has resigned as 
special agent for the Sun of London, on account of 
ill health. 


—The American of Newark has opened an office in 
New York city for the acceptance of out-of-town 
risks. Paul J. Clarke, special agent, is in charge of 
the office. 

—Freeman Wilson, special agent for the People’s 
National in Ohio, Indiana, Michigan and Illinois, has 
resigned and will go with the Starkweather & Shep- 
ley companies in Ohio and West Virginia. 

—Arthur F. Meren, formerly special agent of the 
Georgia Home, with Dallas headquarters, has resigned 
to accept a similar position with the Hartford Fire 
and the Citizens. His headquarters are at Oklahoma 
City. 

—L. A. Williamson has resigned as special agent 
of the American Eagle Fire for Eastern New York 
to join the Albany branch of the General Adjustment 
Bureau as a staff adjuster. The change is effective 
July 1. 

—John W. Clarke, formerly special agent in Vir- 
ginia and North Carolina for the Northwestern National 
of Milwaukee, has been appointed special agent in the 
same territory for the Fidelity-Phenix, succeeding 
Ward Grigg of Petersburg, who resigned on account 
of ill health. Mr. Grigg may enter the private adjust- 
ing field if his health permits. 


Fire Notes 
—By the terms of a new law now resident agents 
and brokers must secure a license from the Maryland 
Insurance Department. 
—The Arlington Fire of Washington, D. C., has fe- 
insured its risks in the District of Columbia and will 
now proceed with liquidation, 


—The stockholders of the Bankers Insurance Com- 
pany of Helena will meet on June 7 to vote on a propo- 
Sition to increase the capital stock to $500,000. 


—Henry Evans, president of the Continental, 
Fiaelity-Phenix and American Eagle Fire, has re- 
turned from an extended vacation in Southern Cali- 
fornia, 


—John H. Carr, of Dugan & Carr of Chicago, has 
been made chairman of the joint Conference com- 
mittee of The Union and the Bureau, succeeding A. 
G. Dugan. 


—Hutchinson Rivinus & Co. have removed their 
New York offices to larger quarters at 45 Wall street, 
where they will be able to handle-with facility all 
inquiries, 

—The Columbian of Indianapolis is planning to in- 
crease its capital stock from $250,000 to $350,000. The 
stock will be sold at 200 per cent, thus adding $100,000 
to surplus. 

—Richard J. Elmer, an examiner of fire and marine 
companies for the New York Insurance Department, 
returned this week from Honolulu, where he has 
been for several months. 


—The fire loss in Kansas during April amounted to 
$193,757, according to L. T. Hussey, State Fire Mar- 
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shal. Of 194 fires reported, 84 were residences. 
amount of insurance loss is not given. 

—William B. Evans, thirty-six years old, an insur- 
ance broker connected with the Globe and Rutgers [Fire 
Inusurance Company of New York, died on Monday, 
May 15, at his home in Brooklyn. 

—lIt is said that the stockholders of the Universal 
Fire of Chicago, which is in process of organization, 
may organize a mutual to take care of their risks until 
such time as the company is ready to start business. 


—The White Automobile Company of Cleveland, 
which has heretofore carried its own insurance risk, 
has decided to insure in the regular way, and the in- 
surance will be placed with the Cleveland local 
agents. The premium is about $15,000 a year. 


—William Gibbons Sewall, for twenty-five years 
with the Sun Insurance Company, died last week at 
his home in New York. He was born in New York 
sixty years ago, the son of Dr. John G. Sewall. He 
was unmarried and was a member of the City Club. 


—Paul Turner, vice-president of the Detroit National 
Fire, having tendered his resignation as a member of 
the Western Insurance Bureau, has made application 
for membership in the Western Union. The applica- 
tion has been referred to the membership committee. 


—Superintendent Potts of Illinois has notified all 
Lloyds doing a fire insurance business in Illinois that 
the financial statement filed by them for the year end- 
ing December 31, 1915, cannot be approved, for the 
reason that it does not show the amount of property 
or assets held by the underwriters represented, as is 
required by the insurance laws of the State. The 
statement will not be approved until two additional 
questions are answered. 


—One of the course of lectures on fire insurance 
(1915-16) of the Insurance Library Association of 
3oston, that upon “Automatic Sprinkler Protection,” 
by Gorham Dana, manager of the Underwriters 
Bureau of New England, has been published in pam- 
phlet form and sells at 25c. per copy. This pamphlet 
presents much interesting information concerning the 
topic treated, including many illustrations and dia- 
grams. It may be procured through The Spectator 
Company, New York. 

—Allegations to the effect that a large department 
store in Dayton, Ohio, demanded and received a spe- 
cial rate in placing its fire insurance, the business be- 
ing handled over the head of the local representatives 
of the company involved, have created considerable 
feeling, and the matter has been taken up with the 
Ohio Insurance Department. The Ohio Association of 
Local Agents is also interested and is preparing to 
make a vigorous fight for action if it is found that the 
arrangement referred to was actually made. 


—A remarkable record has been made by James L. 
Holden of Aurora, IIl., who has traveled 1,500,000 
miles during the last thirty years in the course of 
his business as an adjuster of fire losses. Mr, Holden 
is now eighty-four years of age, but is still active. 
He is the senior partner in the Chicago firm of J. L. 
Holden & Son, who specialize in adjusting railway 
losses. Mr. Holden has adjusted losses on over 3,000 
locomotives, 500 Pullman cars, 800 passenger coaches 
and 10,000 freight cars, as well as on merchandise in 
transit valued at $1,600,000, and has never become 
involved in a law suit. 

—‘Live Articles on Special Hazards,” No. 7, is the 
title of the latest of a series of books (this one com- 
prising 134 pages), containing articles reprinted from 
The Weekly Underwriter. No. 7 treats of Piers; Cot 
ton Storage Warehouses; Bleaching and Nitrating 
Cotton; Nitric Acid; Oil Refineries; Woodworkers; 
Trunk Factories; Terminal Grain Elevators; Soap 
Works; Sprinkler Troubles; Automobile Hazards; 
Spontaneous Combustion in Dwellings, and a number 
of other subjects. Among the authors of these 
articles are C. C. Dominge, C. B. Mackinney, T. A. 
Clancy, Howard Campbell, Ira G. Hoagland, F. E. 
Roberts, J. J. Britton and J. H. Mears. The book is 
cloth-bound and sells at $1.05 per copy. 


—“] want to subscribe to Tue Spectator personally, 
as I am very anxious to receive and read regularly 
your most interesting weekly."—W. Latenstein Van 
Voorst, General Manager Mutual Life of New York, 
Amsterdam, Holland. 
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Automobile Insurance 


AUTOMOBILE NOTES 


MUTUAL AUTOMOBILE COMPANIES 
Some Misunderstandings Clarified 


Some concern has arisen in certain automobile 
underwriting circles over the appearance of 
automobile property damage premiums in the 
reports of mutual compensation and liability 
companies’ reports. In order to clarify this 
matter it is well to turn to the provisions of 
section 185 of the New York Insurance Law, 
which provides for the organization of these 
mutual companies. 

A portion of the law provides for the right 
of these companies to insure against compensa- 
tion liability and against loss or damage caused 
by a truck, wagon or other vehicle propelled 
by steam, gas, gasoline, electric, mechanical or 
other power or drawn by horses or mules used 
in trade or manufacture and owned by any such 
person to the property of another, for which 
loss or damage to the person insured is liable. 

From this it is evident that the companies 
may insure automobiles for commercial purposes 
only, and even in such cases are limited in their 
coverage only to property damage and liability. 
Collision and fire insurance are not covered nor 
are cars for private use. It is strictly against 
the law for these companies to write private 
automobiles. It must be stated, however, that 
there may be private cars owned by the officers 
of companies that are members of the mutual 
associations which are used incidentally in 
business. It is a question of fact in these cases 
whether the car is used for commercial pur- 
poses and would be one very hard to determine 
as such a use as the conveyance of an officer 
to his place of business might be said to be a 
commercial usage and the mutual companies 
would have the right to cover this car for prop- 
erty damage and liability only. Practically all 
of the mutual compensation companies have a 
small amount of this automobile business on 
their books, due to the commercial truck lia- 
bility. 

Two new laws were recently enacted by the 
New York Legislature and signed by Governor 
Whitman, providing for the organization of 
purely automobile mutual insurance companies. 
Companies organized under the provisions of 
these new laws must have at least 1000 sub- 
scribers, owning at least 1500 automobiles, be- 
fore a charter will be granted. Liability for 
personal accident, property damage, collision 
and theft only may be written by the automobile 
mutual liability companies, and the automobile 
mutual fire companies may write all forms of 
automobile insurance except liability for loss 
due to personal accident. Neither of these two 
classes of mutuals is permitted to write any 
other form of insurance than that pertaining to 
automobiles. 








New Automobile Mutual in Indiana 


The Hoosier Inter-State Mutual has been or- 
ganized at Kokomo, Ind., to write automobile in- 
surance. Much of the business will be obtained 
through the secretaries of the various farm mu- 
tuals throughout the State. The officers are: 
Elwood Haynes, president of the Haynes Auto- 
mobile Company, president; Edward Apperson, 
vice-president of the Apperson Automobile Com- 
pany, vice-president; Arthur H. Coyer, secre- 
tary-treasurer, and H. B. Robertson, underwrit- 
ing agent. 

















Casualty, Surety, Etc. 


AUTOMOBILE POLICIES 


Coverage of Liability Policies Described 


in Full 








IMPORTANT COURT DECISION 





Agency of Driver Must Be Proved—Hazards 

of Underwriting 

Inasmuch as there seems to be a good deal 
of misunderstanding among both agents and 
assured as to the exact coverage under auto- 
mobile liability and property damage policies, 
a word on this subject at this time is not amiss. 
As at present worded the automobile policy 
covering losses of all kinds and liability of 
every description contains a clause to the effect 
that the insurance company will defend any 
suit, whether groundless or not. The owner 
of the car, who is generally named as the as- 
sured, is the only person who is covered for 
liability unless an endorsement is attached at 
a small extra charge covering a professional 
chauffeur. Members of the family of the as- 
sured, who may use the car for their personal 
pleasure, are not covered by the policy, and in 
case any accident should occur while any per- 
son other than the assured named in the policy 
is using the car, the company is liable only for 
the defense of a groundless suit which might 
be brought against the assured. Such a suit 
would be dismissed as groundless, as liability 
is personal, and the party responsible for the 
accident, in such a case presumably the indi- 
vidual driving the car at the time of the acci- 
dent, is the proper defendant in any damage 
suit. The insurance company would not be re- 
sponsible for any damages or judgment that 
might result from such a suit. 

Provision is made, however, in all policies 
for indemnifying every member of the family 
who may drive the car. This is accomplished 
by inserting in the policy a blank space for the 
names of the individuals who it is desired 
shall be covered. An additional premium 
charge of ten or fifteen per cent for each mem- 
ber of the family is made in order to take care 
of the increased hazard involved in allowing 
the car to be driven by more than one person. 

The only case in which an exception of the 
company’s liability for judgment in a suit for 
damages brought as the result of an accident 
occurring while some person other than the one 
named in the policy is driving the car, is when 
the driver is operating the car distinctly as the 
authorized agent of the assured. In such a 
case it is presumed that the owner assumes all 
responsibility for the acts of his agent. 

In the case of Tanzer vs. Read et al., Justice 
Hotchkiss wrote an opinion for the appellate 
division of the Supreme Court of New York, 
in which all judges were unanimous, holding 
that a husband is free from responsibility for 
acts of his wife while in pusuit of personal 
recreation. The case is an old one, decision 
having been rendered by the Appellate Division 
in April, 1914. 

The opinion in question is in full, as follows: 


The action is against husband and wife for per- 
sonal injuries. Defendants’ negligence and _plaintiff’s 
freedom from contributory negligence were questions 
for the jury, the damages were not excessive, and I 
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see no reason for disturbing the judgment on any of 
these grounds. The important question is as to the 
uusband’s liability. The injuries were caused by an 
automobile belonging to the husband, which had been 
purchased by him for, the mutual pleasure of himself 
and his family, including his wife, who was privileged 
to use the same. The husband had provided a chauf- 
feur for the operation of the car, and at the time of 
the accident this chauffeur was in the car, but he had, 
shortly before the accident, given up the wheel to the 
wife, who alone was operating the car when the acci- 
dent occurred. The use of the car on the occasion in 
question was purely for the wife’s recreation, and not 
on any business of the husband. In Quilty vs. Battie, 
135 N. Y., 201, 207, 32 N. E., 47, 48 (17 L. R. A, 
521), referring to the legal status of husband and 
wife and the effect of the statutes of this State, modi- 
fying the common law in that regard, the Court of 
Appeals said: 

“The husband is still the head of the family; the 
master of the house. He is entitled to the help and 
companionship of the wife, the control and discipline 
of his children and the regulation of the domestic 
affairs of the household. * * * 1 such conjugal 
rights are unimpaired.”’ 

I know of no law, however, which compels a hus- 
band to afford to his wife either the opportunity or 
means for recreation, but if he does so, I do not think 
that, while engaged in such recreation, she is in any 
sense acting as her husband’s agent, even though she 
utilize his property as a means for her pleasure. 
— 57 of the domestic relations law provides 
that: 

“She is liable for her wrongful tortious acts; 
her husband is not liable for such acts unless they 
were done by his actual coercion or instigation; and 
such coercion or instigation shall not be presumed, but 
must be proved.” 

When a wife commits a tort while independently 
engaged in pursuing her own pleasure, I think the 
husband is protected by the statute, and for this reason 
the motion made in the husband’s behalf, at the con- 
clusion of the plaintiff’s case, to dismiss the com- 
plaint as to him, should have been granted. 

s to Mrs. Read, the judgment and order should 
be affirmed; as to the defendant Henry P. Read, the 
judgment is reversed and the complaint dismissed. 
The appeal is joint, and the same attorney appears for 
both appellants; no costs of this appeal should be 
allowed. All concur. 


Revise Collision Clauses 

The Workmens Compensation Service Bureau 
has ratified a decision to repeal the exclusion 
of damages resulting from collision with road- 
beds, or with ties or rails of electric or steam 
railroads, as heretofore contained in the col- 
lision clause of the casualty companies’ poli- 
cies. This change will broaden the collision 
coverage under casualty company policies and 
make it equivalent to that of the fire company 
policies. It is understood that no increase in 
rates will follow this change, although casualty 
company losses may be increased nominally. 


Automobile Thefts 

The losses by theft of automobiles in large 
cities seem to be increasing. While New York 
reported 219 cars stolen last year, Chicago re- 
ported ten times a greater number. The ef- 
forts of the companies and police combined have 
not been sufficient to effect more than a very 
small proportion of recoveries. The companies 
insuring automobiles have not yet found an ade- 
quate remedy. The number in New York is 
still too large for the comfort of the owners 
and underwriters. 


Local Reciprocal Organized 

Organizing for the purpose of underwriting 
the automobile risks of Dallas County, Tex., the 
Dallas County Advisory Board of the Automo- 
bile Underwriters of America has been formed 
at Dallas. All classes of automobile insurance 
will be written. A State Executive Council has 
been elected as the controlling body in Texas. 


Reciprocal Organized in Illinois 

The Illinois Motor Casualty Association, an 
interinsurance exchange, is about ready to be- 
gin operations. The organization has already 
about 250 charter members, although the de- 
sired number to begin operations is 300. J. L. 
Pickering of Springfield, Ill., is attorney and 
manager for the association. ; 
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CASUALTY, SURETY & 
MISCELLANEOUS 


NEW RATE MANUAL 


Compensation Charges Changed in New 
York Classifications 


The Compensation Inspection Rating Boarg of 
New York has promulgated its new rate manual, 
which becomes effective on July 1. There are 
many changes in the classifications involving 
numerous’ reductions and_ increases. The 
manual is designed to give adequate premium 
rates to cover all hazards involved in the 
various classifications to which they apply. In 
cases where there have been what might seem 
to be abnormally large increases the new rates 
merely indicate how utterly inadequate some of 
the rates in the old manual were. There has 
been some criticism of rates on certain clagsi- 
fications, among them milk dealers. In arriy- 
ing at the rate in these instances all hazards 
in the business were considered and it is found 
that machinery and other hazards enter into 
the work in large shops. Where this is not 
the case the payroll exposure may be so small 
as to call for the minimum premium of one 
dollar. These rates upon analysis do not work 
out the hardship upon employers that was 
publicly charged in one review of the manual. 

There are numerous reductions varying from 
a small percentage to several-fold. 

Many new classifications appear in the manual 
in view of the increase in the number of em- 
ployments covered by the recent amendments to 
the New York law. 

Accompanying the manual is the following 
statement: 








Under the elective provision of the statute, an 
employer carrying on an occupation not specifically 
named in the forty-three groups, or who employs 
workmen not covered by the law, may elect to cover 
his employes by posting notices in his place of busi- 
ness and by filing a written statement of his election 
with the State Industrial Commission in the form 
prescribed by the Commission. 

the revised manual, which becomes effective on 
June 30, 1916, provides compensation rates for all 
classifications which were previously marked with an 
asterisk (*) or dagger ((7+), indicating doubt as to 
whether the occupations were covered by the pro- 
visions of the law. A large number of employers not 
subject to the compulsory provisions of the law will 
undoubtedly accept the opportunity of extending the 
benefits of the workmen’s compensation law to cover 
their employees in the manner prescribed by the stat- 
ute. In order to bring about this desirable result, the 
committee on classifications and rates of this board 
adopted the following resolution: 

All existing policies in force and effective prior to 
midnight, June 30, 1916, may continue as written until 
expiration, provided, however, that if any employer 
elects to become subject to the provisions of the 
compensation law with respect to occupations and 
employes not included under the compulsory provis- 
ions of the law, and such election involves a rate 
change, the company shall issue an indorsement pro- 
viding for compensation coverage at the amende 
rates stated in the revised manual. 

All policies on risks not schedule rated by the 
board that have been written or renewed and_deliv- 
ered to agents, brokers or assured, to become effective 
on June 30, 1916, or thereafter, at rates other than 
those stated in the revised manual, shall be indorsed 
at the rates provided in the revised manual, in al 
cases where such manual provides new rates. On risks 
that have been schedule rated by the board, the poli- 
cies may be written or renewed at existing schedule 
rates, provided, however, that in all cases where the 
manual rate has been changed the company shall 
file an application with the rating board for a revision 
of the schedule rate upon the new basis. 


Changes in Casualty Company of America 

Charles S. Forbes has been put in charge of 
the liability and statistical departments of the 
Casualty Company of America. David Dickey, 
who was formerly in charge of the statistical 
department, has resigned, and this department 
has been consolidated with the liability de- 
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partment. Miles Walsh, formerly with Joseph 
Froggatt & Co., accountants, has been made 
assistant treasurer and chief accountant in place 
of John Dimmock. W. D. McLoughlin, for- 
merly treasurer of the New England Casualty, 
has been made statistician and will handle the 
work of that department under the new con- 
solidated departments. 


Prudential Casualty Changes 

The Prudential Casualty of Indianapolis has 
rearranged its New York city agency. H. C. 
Davis has been appointed as resident manager. 
Mr. Davis has for the past year been connected 
with the home office as superintendent of 
agents and has been associated with the com- 
pany since 1911. John E. Watson will continue 
to manage the burglary insurance department 
and Charles E. Carr the plate glass insurance 
department. All departments have been re- 
moved to the fifteenth floor of 80 Maiden Lane, 
including the claim and inspection departments. 
The liability and automobile business of the 
Prudential Casualty will be conducted, as here- 
tofore, “through Ream, Ives & Wrightson, who 
have represented the Prudential as general 
agents in New York city for some time. Ream, 
Ives & Wrightson have combined with Arthur 
C. Swinton and other interests in the American 
Marine Agency, Inc., with offices at 1 Liberty 
street. 


Massachusetts Rates Under Investigation 
The Massachusetts Legislature prorogued last 
Friday, closing with a bitter struggle in the 
Senate on the Davis workmen’s compensation 
bill, which had already passed the House by 
a sweeping majority. When it became evident 
that the struggle was acute, Governor McCall 
sent for the various Senators to enlist their 
support for the bill. After the most spirited 
kind of debate it was defeated by a vote of 18 
to 16. Governor McCall thereupon set about 
securing the appointment of a joint recess com- 
mittee to consider the whole question of work- 
men’s compensation rates. This was accom- 
plished and, accordingly, two Senators and six 
Representatives will take the matter up 
throughout the summer months. 


Plate Glass Rates Suspended 

The Plate Glass Service and Information Bu- 
reau at its annual meeting in New York voted 
to suspend rates and rules in all territory 
throughout the country, except in centers under 
the control of local association agreements. 
This throws rates and commissions open in all 
territory not handled by well-organized local 
boards. The following officers were elected: 
chairman, N. D. Sterling, Fidelity and Casualty; 
vice-chairman, R. A. Dobbin, Fidelity and De- 
posit; treasurer, H. W. Hendricks, Ocean Acci- 
dent, and secretary and manager, E. M. Gridley. 


Jitney Bus a Public Conveyance 

The Travelers has just paid $11,000 to the 
estate of Samuel A. Rockwell, who was killed 
on May 20 when the jitney running between 
Hartford and Willimantic struck a street car 
on Main street in Willimantic. This case raised 
the question of whether a jitney is a public 
Conveyance under the double indemnity clause 
of accident policies. The first case of this sort 
arose in Los Angeles, Cal., and was decided by 
D. N. Case, chief adjuster of the Travelers, in 
favor of the beneficiary. 
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Supreme Court Rules That Compensation 
Does Not Relieve Third Party 





MASTER WAS THIRD PARTY 





Case Involves Many Important Points—Opinion 
: of the Court 


In the case of Rudolph Winter against Peter 
Doelger .Brewing Company, the Supreme Court 
of New York in the appellate term has held 
that the workman has a right of action at com- 
mon law against a third party, even though 
the third party happens to be the master. The 
case is an important one, as it involves the 
matter of full coverage under insurance poli- 
cies in order to assure the employer full pro- 
tection under the compensation and liability 
laws. In this case it happened that the work- 
man was injured while delivering goods to a 
saloon, which incidentally was owned by the 
Brewing Company. An elevator in the saloon 
collapsed and the workman was injured. He 
brought suit, charging the property-owner with 
negligence. It was at first held that the de- 
fendant was not liable beyond compensation 
as provided in the New York Workmens Com- 
pensation Law. The appellate term of the su- 
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preme court has reversed this decision and 
ordered a new trial. A number of important 
points are made in the decision of the appellate 
court, which is given in full as follows: 


Defendant conducts a brewery. Plaintiff was one 
of its drivers engaged in delivering beer. While 
making such a delivery to a saloonkeeper at premises 
entirely disconnected with the brewery, he was in- 
jured through the collapse of an elevator on said 
premises. Defendant happened to be the owner of 
these premises, and has succeeded in the court below 
on the plea that the remedy given by the work- 
men’s compensation law is exclusive. 

The case of Lester vs. Otis Elevator Company (169 
A. D., 613) is determinative of the point that that law 
does not deprive the injured employee of his common 
law remedy against a third person by whose negli- 
gence he may be injured, although at the time he 
was pursuing his duties under the terms of his em- 
ployment. It seems to me to follow as the inevitable 
corollary of that proposition that if he be injured 
while in the course of his master’s employment 
through the negligence of that master when the lat- 
ter is engaged in an enterprise altogether independent 
of and unrelated to the business in which the servant 
is employed (i. e., in this case the ownership of sepa- 
rate real estate), the master as to that enterprise must 
be regarded as a third party. It is a matter of 
common knowledge that individuals and corporations 
operate and own respectively enterprises and properties 
entirely unrelated to and independent of one another. 

The workmen’s compensation law was surely not in- 
tended to prevent an employee from recovering under 
the common law for negligence of a person or cor- 
poration merely because in an entirely different capac- 
ity and interest he or it happened to be the owner of 
such an independent enterprise or property. This, for 
example, would, it seems to me, be apparent if the 
plaintiff while engaged in the business of the brew- 
ery conducted by the defendant happened to be in- 
jured through the negligence of officers of a steam- 
boat plying on a route hundreds of miles from this 
city merely because the steamboat was owned by the 
brewery corporation. Judgment reversed and new trial 
ordered, with $30 costs to appellant to abide the 
event. 

















Surety Bond Limits. 


The qualifying powers of surety companieson Federal business have been defined by the 


Treasury Department as follows: 
































QUALIFYING PowERS. 
INCORPORATED NAMES OF COMPANIES WITH On basis of financial statement for | Limit on 
LOCATIONS OF HOME OFFICES. the quarter ended March 31, 1916. | any one bond 
10 per cent of 
Surplus and _ un-jcapital and surplus 
Capital. divided profits. 
California. $ z $ 
*Pacific Coast Casualty Company, San Francisco.................0+06+ ye rs 
1 Liab’ Ray einen Hartford 1,000,000 903,549 190,354 
The Atna Accident and Liability Company, Hartford................. ,000, 3, 5AL Bi 
Hartford Accident and nT CONDENS. TIAUMONE so ccc cccsxcevecs 800,000 344,902 114,490 
llinois. A 
Chicago Bonding and Surety Company, Chicago.............00+0+20005 250,000 4,017 25.401 
*[llinois Surety Company, <p. Eicceg ee sun ATA ee tana aeH viehen ath Receiver appoint|ed April 19, 1916. 
aryland, - ; 
American Bonding Company of Baltimore...............0000eee cece 375,000 195 37,519 
Fidelity and Deposit Company of Maryland, Baltimore............... 3,000,000 1,871,056 487,105 
§ Maryland Cammaliy Campent VAMUNONR. < 66 cc cek cwcescosccwicsctsa 1,000,000 943,116 194,311 
United States Fidelity and ese SAmapeny DOMINOES B56 cccdens 2,000,000 1,214,295 321,429 
Massachusetts. 
Massachusetts Bonding and Insurance Company, Boston............... 2,000,000 42,111 204,211 
*tNew England Equitable Insurance Company, Bostons..........+.-+.- 1,000,000 —184,628 81,537 
issouri. i 
*Equitable Surety Compan, F- "> > EE Se a ee ee ae 500,000 209,023 70,902 
New Jersey. § ; g : 
International Fidelity meas oy NMG CUES. ccicccrccuankes 300,000 430,873 73,087 
New York. 
American Surety Company of New York............02000eeeeeeeeeees 5,000,000 1,431,304 643,130 
Casualty Company of America, New York...........2.000:eeeeeeeeeee ‘50,000 41,421 79,142 
The Fidelity and Casualty Company of New York............+-++4005: 000,000 2,791,960 | 379,196 
Globe Indemnity Company, New York.............-:0eeeeeeeeeeeeees 750,000 531,292 128,129 
London & Lancashire Indemnity Company of America...........-...-- 750,000 435,115 118,511 
National Surety Company, New York.........-.-0-0-seseeeeeeeeereee 3,000,000 3 456,362 645,636 
New Amsterdam Casualty Company, Baltimore, Md...........-..--+-- 1,000,000 393,882 130,388 
Royal Indemnity Company, New York............0-20eceeererereeeee 1,000,000 583,022 158,302 
United States Guarantee Comm, sd ME ecto cccaceaceeareens 250,000 589,900 83,990 
anoma, Fs eRe 
Southern Surety Company, St. Louis, Missouri..........-.++-0000e0e0% 600,000 133,167 | 73,316 
Pennsylvania. pao pee 
Pennsylvania Surety Company, Harrisburg.........-....+00e0eeeeeees 250,000 323,451 57,345 
*The Title Guaranty and Surety saa SOMME cc cvcninnnades 250,000 Hee ee 
‘exas . ae oe 
American Indemnity Company — Wenteucwe ls tack caceaenetads 500,000 260,651 76,065 
ermont. ‘ ’ 
American Fidelity Company, Montpelier. ............0--00eeeeee eres 305,500 106,151 ~ 41,165 
G(R OE RE SN POOL EET RCE ET OTE TT re 27,830,500 16,856,196 | 4,423,669 
sails Ae hd ee Tare ee “Limit of reinsurance 
REINSURING COMPANIES. on any one bond. 
3 f North America, Montreal, Canada (U. S. Office, New York, N. Y.)......-.. 0), 
P eedhcomnag an Peery edit London, England (U. S. Office, New York, N. Y.)...... ae 60,000 


European Accident Insurance Company, Ltd., 


The Preferred Accident Insurance Company of New York (New MOM Ter ers sabectacccapvcvesseevens 


100,000 





* This ccmpany has ceased to write fidelity and surety insurance. 


+ Capital impaired. { This company paid in $500,00 


additionaol apital and $700,000 additional surplus, on April 15, 1916. 
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Federal Compensation Bill Reported 

The House Committee on the Judiciary at 
Washington has favorably reported the McGilli- 
cuddy bill, providing a system of compensation 
for accidents, disabilities and diseases arising 
from occupation in the government service. This 
bill is intended to afford to all government em- 
plcyees the protection now only enjoyed by 
those engaged in hazardous work. 

Under the bill total disability would entitle 
the employee to 66 2-3 per cent of the monthly 
pay during the continuance of the disability, not 
to exceed $66.67 a month and not less than 
$33.33, unless the employee receives less than 
$23.33, in which case he would receive full pay. 

Partial disability would entitle the employee 
to 66 2-3 per cent of the difference between the 
monthly pay at the time of injury and the 
monthly wage capacity after the beginning of 
the partial disability, not to exceed $66.67 a 
month. If the employee refuses to seek suitable 
work or refuses to work after suitable work is 
furnished to or secured for him by the United 
States, compensation shall cease. The bill also 
provides for medical attendance and a series of 
payments for the dependent family of the work- 
man in case of death, 

The bill provides for a commission of three 
members, to be appointed by the President, and 
establishes a $500,000 fund for the payment of 
the necessary pensions and compensations, and 
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Congress is to provide additional funds when- 
ever necessary. 


Insurance Federation of Iowa 

The Insurance Federation of Iowa is now fully 
organized and ready for an aggressive cam- 
paign. The annual meeting was held in Des 
Moines, at which the following officers were 
chosen: President, J. H. Jamison, Western Life, 
Des Moines; first vice-president, E. R. Moore, 
Cedar Rapids, a banker; second vice-president, 
N. J. Schrup, Dubuque Fire and Marine; third 
vice-president, Sidney A. Foster, Royal Union 
Mutual Life, Des Moines; secretary, Joel Tut- 
tle, Joel Tuttle agency. Des Moines; treasurer, 
F. L. Miner, Bankers Accident, Des Moines. The 
above officers and the following make up the ex- 
ecutive committee: B. F. Kauffman, J. F. Taake, 
G. G. Hunter, P. J. Clancy, Harry Gross, repre- 
senting all lines of insurance. 


Compensation Rates Must Be Upheld 

In order to prevent the rewriting of policies 
for workmen’s compensation insurance at old 
manual rates by cancellation of existing policies 
prior to the inauguration of the new manual 
rates, which are effective July 1, Superintendent 
Jesse S. Phillips of the New York Insurance De- 
partment has warned all liability companies to 
enforce the new manual. The official notice re- 


Thursday 


quests companies to instruct their agents not 
to disturb existing policies prior to their ex. 
piration dates. The new manual contains many 
reductions as well as some increases in rates, 





Will Discuss Convention Plans 

The executive committee of the Internationa] 
Association of Casualty and Surety Underwriterg 
will meet at the offices of the Continental Cas- 
ualty Company in Chicago on Friday morning, 
June 9. Plans for the annual convention of the 
association will be discussed at this meeting 
and the programme will come up for consider- 
ation. Charles H. Helland, manager of the 
Royal Indemnity, is chairman of the commit- 
tee. 


Casualty Notes 
—Harold E, Westcott has been appointed manager 
of the newly organized branch office of the Massa- 
chusetts Bonding at Los Angeles. 


—The Fidelity and Deposit has completed a plan 
by which agents and employees may purchase stock 
of the company at the market price and pay for it 
on the installment plan, 

—The annual meeting of the casualty section of the 
National Association of Insurance Agents will meet 
at Boston on September 12, 13, 14 and 15. Arrange- 
ments are being made for a co-operative programme 
with the National Association of Casualty and Surety 
Agents, which are to meet at White Sulphur Springs 
the following week. 
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INTEGRITY IN BUSINESS 





and insistence upon just due. 


INTEGRITY 


YOU to represent. 





Greater even than Service—it embodies 
Good Faith—Dependability—Square Dealing. 
Implies respect for the rights of others, 


Expects no tribute, and asks none. 

Gives assurance to the insured and pro- 
tection to agents, which makes for self respect. 

In the whole lexicon of words, there is 
none more potent in business than 


one of the watch-words which governs NATIONAL 
UNION activity and makes this THE Company for 
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AGENTS’ AND INSPECTORS’ 


POCKET BOOK OF FIRE 


ASSOCIATE MEMBER NATIONAL FIRE PROTECTION ASSOCIATION. 
MEMBER PHILADELPHIA ALUMNI, COLUMBIA UNIVERSITY. 


Author of ‘‘Fire Insurance Agents’ and Surveyors’ Pocket book 
of Information”’ and ‘‘Special Agents’ and Adjusters’ 


ey An up-to-date and comprehensive work which should be in the 
Ls possession of every Special Agent, Inspector and Local Agent. 
An idea of the broad scope of this work may be obtained by a glance 
at the chapter titles given below, although this list gives no intima- 
tion of the numerous details presented in the book. 


I, 
rH. 
Ill. 


a IV. 
z : 
VI. 

VIL. 

IX: 

X. 

ry on 
XII. 

XIII. 
XIV. 
XV. 
XVI. 


XVII. 
XVIII. 


There is a copious Index which will enable the reader to locate 
quickly any particular item of information. 
Prices of the AGENTS’ AND INSPECTORS’ PocKET-BoOK OF FIRE 
PROTECTION (Bound in Red Russia Leather): 
Per copy, 
12 Copies, = = $24.00 
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: CHicaGco OFFICE: 


IweuRANCE EXCHANGE. 


PROTECTION 


By GEORGE VELTEN STEEB 


Handbook.” 


Construction. 

Special Construction and Notes. 

Fire Doors and Shutters. 

Heating. 

Lighting. 

Electric Light and Power Installation. 

Sprinkler Equipment. 

Fire Pumps. 

Fire Pumps and Notes. 

Reservoirs and Other Sources of Water Supply 
for Fire Pumps. 

Other Fire Appliances. 

Oils, Varnishes, Benzine, etc. 

Oily Waste and Other Spontaneously Combusti- 
ble Material. 

Waste and Rubbish. 

Special Information. 

Watchman and Watchman’s Time Recording 
Apparatus. 

Miscellaneous Information and Tables. 

Hazards. 


$48.00 
$90.00 


$2.50 


=» 25 Copies, = = 
50 Copies, = = 


100 Copies, = = $150.00 





135 Wittiam STREET 
NEW YORK. 

























